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Industrial Demand Strongest Since 2005

At 6.35%, the overall vacancy rate for the Cincinnati Industrial market continues to fall below pre-
recession levels.  Quarter-to-quarter vacancy rates dropped nearly a quarter of a percent from 
6.55% (revised) in Q3, to 6.35%.  The majority of that vacancy change can be attributed to Class 
B Bulk Warehouse and Freestanding leases in the Northwest submarket.

The Cincinnati Industrial market was extremely active in 2013, with net absorption totaling 5.16 
million SF for the year, the largest amount of net absorption since 2005.  At over 615,000 SF, the 
fourth quarter also marked the tenth consecutive quarter of positive net absorption, due primarily 
to new leases in the Northwest submarket.  Overall average asking rents stand at $3.63 per SF.  

Three building projects comprising 215,000 SF were delivered to the market for the quarter.  
Nearly 2.2 million SF of space remains under construction across the Cincinnati Industrial market.

Bulk Warehouse

In the fourth quarter, overall bulk vacancy dropped to 7.1%, compared to the third quarter mark 
of 7.7%.  Submarket vacancy levels also continue to fall, with NW Cincinnati bulk vacancy at 
11.3% and Northern Kentucky bulk vacancy at a mere 2.0%.  Class A Bulk space is in short 
supply, with 6.9% vacancy in the fourth quarter.

Bulk Warehouses accounted for 8 of the 10 largest industrial lease transactions in the fourth 
quarter.  Highlights of bulk activity include:

• Noram International Partners expanded by 88,000 SF to occupy a total of 175,000 SF at 
Prologis Airpark 1&2 in Hebron.

• West Chester Holdings leased 260,000 SF at Gateway 75 on Kemper Road in Sharonville.

• UPS leased the entire 151,200 SF Park West International L2 warehouse in Hebron.

• Commonwealth, Inc. leased 84,000 SF at 375 Distribution Circle in Fairfi eld.

Flex Offi ce/Warehouse

While overall net absorption was negative in the offi ce/warehouse market in fourth quarter, three 
of the four area submarkets showed slight positive absorption in Q4.  The largest sales transaction 
of the fourth quarter was the two-building Governors Pointe offi ce/warehouse portfolio sale in 
Mason for $9 million ($58/SF).  The largest offi ce/warehouse lease of the quarter was 27,040 SF 
at the Cox Business Center in Erlanger by Industrial Sorting Services.

Freestanding

Freestanding buildings accounted for 11 of the 12 largest industrial sales transactions in the 
fourth quarter of 2013, as well  as two of the fi ve largest leasing transactions.  Highlights of this 
activity include:

• Mane Inc. acquired two buildings totaling 65,810 SF on Chester Road in Woodlawn for $4.3 
million ($66/SF) 

• Campbell Hausfeld/Scott Fetzer renewed its lease for 300,000 SF building at 100 Production 
Drive in Harrison.

• IMFLUX leased 204,000 SF at 3550 Symmes Road in Hamilton. 
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Economic Indicators

Vacancy Rate

CINCINNATI INDUSTRIAL

Q4 12 Q4 13

Cincinnati MSA              
Employment

1012.7 1021.5

Cincinnati MSA            
Unemployment

6.5% 7.0%

U.S. Unemployment 7.8% 7.2%

U.S. CCI 70.4 74.2
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About Cassidy Turley

Cassidy Turley is a leading commercial real estate services provider with more than 3,800 professionals 
in more than 60 offi ces nationwide. The company represents a wide range of clients—from small 
businesses to Fortune 500 companies, from local non-profi ts to major institutions. The fi rm completed 
transactions valued at $22 billion in 2012, manages approximately 400 million square feet on behalf 
of institutional, corporate and private clients and supports more than 23,000 domestic corporate 
services locations. Cassidy Turley serves owners, investors and tenants with a full spectrum of 
integrated commercial real estate services—including capital markets, tenant representation, corporate 
services, project leasing, property management, project and development services, and research and 
consulting. Cassidy Turley enhances its global service delivery outside of North America through a 
partnership with GVA, giving clients access to commercial real estate professionals in 65 international 
markets.

Please visit www.cassidyturley.com for more information about Cassidy Turley.

Notable Lease Transactions Q4 13

Notable Sales Transactions Q4 13

PROPERTY SF TENANT TRANSACTION TYPE SUBMARKET

Campbell Hausfeld 308,880 Campbell Hausfeld/Scott Fetzer Co Renewal CEN

Gateway 75 260,000 West Chester Holdings LLC New NW

3550 Symmes Road 204,399 IMFLUX New NW

Park West International L2 151,200 UPS New NKY

Prologis Park Airpark #1 & #2 87,853 Noram International Partners Expansion NKY

375 Distribution Circle 83,760 Commonwealth, Inc. New NW

Fairfi eld Distribution Center 79,976 Midwest Specialty Products Co. Renewal NW

World Park at Union Centre #9 42,065 CFM Religious Publications New NW

Dixie Distribution I 40,000 Right Way Supply Chain Solutions Renewal NKY

World Park II 33,621 Intelligrated Renewal NW

PROPERTY SF SELLER/BUYER PRICE SUBMARKET

Governors Pointe Flex Portfolio 154,052 CORE Realty Holdings / 4700 Duke Drive Holdings $9,000,000 NE

Chester Road Portfolio Sale 65,810 Alex Fries & Bros Inc. / Mane, Inc. $4,316,430 CEN

ARI Metal Systems Inc. 50,580 Automotive Resources Inc. / Binion Way LLC $2,200,000 NE

Butternut Bread Building 87,134 National Bakery Industrial / Interstate Holdings LLC $1,850,000 CEN

Meta Manufacturing 53,287 McSwain Family Ltd Partnership / EKM Properties LLC $1,040,000 NE
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